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These notes form an integral part of the interim financial statements.

The interim financial statements issued for Thai statutory reporting purposes are prepared in the Thai language. These English language financial statements have been prepared from the Thai language statutory financial statements, and were approved and authorised for issue by the Board of Directors on 11 May 2018.
1
General information
Dusit Thani Public Company Limited, the “Company”, is incorporated in Thailand and has its registered head office at 946 Dusit Thani Office Building, 5th floor, Rama IV Road, Silom, Bangrak, Bangkok.  

The Company was listed on the Stock Exchange of Thailand in April 1975.

The Company’s major shareholders during the financial year were Thanpuying Chanut Piyaoui and related persons (49.94% shareholding).

The principal activities of the Company and its subsidiaries are to operate hotel business, hotel management service and education. Details of the Company’s subsidiaries, associates and joint ventures as at 31 March 2018 and 31 December 2017 are given in notes 6, 7 and 8.

2
Basis of preparation of the financial statements

(a)
Statement of compliance

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) No. 34 (revised 2017) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions (FAP); and applicable rules and regulations of the Thai Securities and Exchange Commission.

The interim financial statements are prepared to provide an update on the financial statements for the year ended 31 December 2017. They do not include all of the financial information required for full annual financial statements but focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements of the Company and its subsidiaries for the year ended 31 December 2017. 

The accounting policies and methods of computation applied in these interim financial statements are consistent with those applied in the financial statements for the year ended 31 December 2017 except that the Group has adopted all the new and revised TFRS that are effective for annual periods beginning on or after 1 January 2018. The adoption of these new and revised TFRS did not have any material effect on the accounting policies, methods of computation, financial performance or position of the Group. 
In addition to the above new and revised TFRS, The FAP has issued TFRS 15 Revenue from Contracts with Customers which is effective for annual periods beginning on or after 1 January 2019. The Group has not early adopted this standard in preparing these interim financial statements.

TFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is recognised. Revenue should be recognised when (or as) an entity transfers control over goods or services to a customer, measured at the amount to which the entity expects to be entitled. It replaces existing revenue recognition standards as follows: 

2       Basis of preparation of the financial statements (Continued)
-
TAS 11 (revised 2017) Construction Contracts, 

-
TAS 18 (revised 2017) Revenue, 

-
TSIC 31 (revised 2017) Revenue-Barter Transactions Involving Advertising Services, 

-
TFRIC 13 (revised 2017) Customer Loyalty Programmes, 
-
TFRIC 15 (revised 2017) Agreements for the Construction of Real Estate, and 
-
TFRIC 18 (revised 2017) Transfers of Assets from Customers.

Management is presently considering the potential impact of adopting and initially applying TFRS 15 on the consolidated and separate financial statements.
(b)
Functional and presentation currency

The interim financial statements are prepared and presented in Thai Baht, which is the Company’s functional currency. All financial information presented in Thai Baht has been rounded to the nearest thousand unless otherwise stated.
(c)
Use of judgments and estimates

The preparation of interim financial statements in conformity with TFRS requires management to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these interim financial statements, the significant judgments made by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December 2017. 

Measurement of fair value

The Group has an established control framework with respect to the measurement of fair values. This includes a valuation team that has overall responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and reports directly to the Chief Financial Officer.
The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker quotes or pricing services, is used to measure fair values, then the valuation team assesses the evidence obtained from the third parties to support the conclusion that these valuations meet the requirements of TFRS, including the level in the fair value hierarchy in which the valuations should be classified.
Significant valuation issues are reported to the Group’s Audit Committee.
When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
· Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

· Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
· Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

2       Basis of preparation of the financial statements (Continued)
If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred. 

Further information about the assumptions made in measuring fair values is included in the following note:

Note 17
Financial instruments
3
Trade and other receivables 

	
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	Note
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	
	2018
	
	2017
	
	2018
	
	2017

	
	
	(in thousand Baht)

	Trade accounts receivable -  net
	3.1
	241,829
	
	249,437
	
	69,389
	
	62,612

	Other receivables -    

Management fee and
	
	
	
	
	
	
	
	

	   other services - net
	3.2
	49,005
	
	52,056
	
	49,080
	
	55,948

	Other receivables - others
	
	61,795
	
	97,846
	
	63,639
	
	71,677

	Less   allowance for doubtful   

accounts
	
	(6,031)
	
	(8,883)
	
	(6,031)
	
	(8,883)

	
	
	55,764
	
	88,963
	
	57,608
	
	62,794

	Other receivable - World
	
	
	
	
	
	
	
	

	Intertrade Corporation   
	
	
	
	
	
	
	
	

	Limited 
	
	40,880
	
	40,880
	
	40,880
	
	40,880

	Less   allowance for doubtful    

    account
	
	(40,880)
	
	(40,880)
	
	(40,880)
	
	(40,880)

	
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Accrued interest receivables
	
	14,387
	
	13,386
	
	6,250
	
	7,782

	Accrued income
	
	7,077
	
	6,025
	
	1,257
	
	81

	Prepaid expenses
	
	76,359
	
	72,202
	
	26,806
	
	13,341

	Prepaid income tax
	
	20,785
	
	19,506
	
	10,408
	
	10,408

	Advances
	
	17,492
	
	26,250
	
	8,091
	
	7,604

	Deposits
	
	14,055
	
	8,220
	
	-
	
	-

	Insurance claim
	
	247
	
	271
	
	-
	
	-

	Total 
	
	497,000
	
	536,316
	
	228,889
	
	220,570


3
Trade and other receivables (Continued)
3.1 Aging analyses for trade accounts receivable were as follows:

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Related parties
	
	
	
	
	
	
	

	Outstanding amount
	
	
	
	
	
	
	

	Not due and less than 3 months
	5,575
	
	9,403
	
	7,209
	
	10,049

	Net
	5,575
	
	9,403
	
	7,209
	
	10,049

	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Outstanding amount
	
	
	
	
	
	
	

	Not due and less than 3 months
	226,732
	
	230,770
	
	62,007
	
	52,553

	3 - 6 months
	11,110
	
	12,027
	
	9
	
	399

	6 - 12 months
	1,630
	
	134
	
	164
	
	57

	Over 12 months
	7,025
	
	6,198
	
	446
	
	432

	
	246,497
	
	249,129
	
	62,626
	
	53,441

	Less  allowance for doubtful
	
	
	
	
	
	
	

	           accounts
	(10,243)
	
	(9,095)
	
	(446)
	
	(878)

	Net
	236,254
	
	240,034
	
	62,180
	
	52,563

	Trade accounts receivable - net
	241,829
	
	249,437
	
	69,389
	
	62,612

	
	
	
	
	
	
	
	

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Bad and doubtful debts expense for three-month period end 31 March (reversal)
	1,148
	
	(258)
	
	(432)
	
	-


The normal credit term granted by the Group due within 30 days. 

3
Trade and other receivables (Continued)
3.2 Aging analyses for other receivables - management fee and other services were as follows:
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Related parties
	
	
	
	
	
	
	

	Outstanding amount
	
	
	
	
	
	
	

	Not due and less than 3 months
	3,060
	
	1,458
	
	35,408
	
	34,433

	3 - 6 months
	7
	
	670
	
	966
	
	4,566

	6 - 12 months
	33
	
	-
	
	3,054
	
	3,283

	Over 12 months
	3,209
	
	3,488
	
	-
	
	129

	
	6,309
	
	5,616
	
	39,428
	
	42,411

	Less  allowance for doubtful
	
	
	
	
	
	
	

	           accounts
	(3,209)
	
	(4,220)
	
	(144)
	
	(669)

	Net
	3,100
	
	1,396
	
	39,284
	
	41,742

	
	
	
	
	
	
	
	

	Other parties
	
	
	
	
	
	
	

	Outstanding amount
	
	
	
	
	
	
	

	Not due and less than 3 months
	41,911
	
	46,419
	
	8,446
	
	13,393

	3 - 6 months
	1,996
	
	3,005
	
	645
	
	554

	6 - 12 months
	4,148
	
	2,488
	
	1,308
	
	418

	Over 12 months
	4,346
	
	4,139
	
	3,186
	
	2,854

	
	52,401
	
	56,051
	
	13,585
	
	17,219

	Less  allowance for doubtful
	
	
	
	
	
	
	

	           accounts
	(6,496)
	
	(5,391)
	
	(3,789)
	
	(3,013)

	Net
	45,905
	
	50,660
	
	9,796
	
	14,206

	Other receivables-management
	
	
	
	
	
	
	

	   fee and other services - net
	49,005
	
	52,056
	
	49,080
	
	55,948

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Bad and doubtful debts expense

   for three-month period end 

   31 March (reversal)
	94
	
	(1,146)
	
	251
	
	(1,450)


4
Other long-term investments 

Other long-term investments as at 31 March 2018 and 31 December 2017 were as follows:

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Other non-marketable equity
	
	
	
	
	
	
	

	   securities
	57,330
	
	57,374
	
	20,056
	
	20,100

	Less  allowance for impairment
	(23,526)
	
	(23,570)
	
	(20,056)
	
	(20,100)

	Total
	33,804
	
	33,804
	
	-
	
	-


4
Other long-term investments (Continued)
Movements in other long-term investments are summarized as follows:
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	Three-month period ended
	
	Three-month period ended

	
	31 March
	
	31 March

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	At 1 January
	33,804
	
	-
	
	-
	
	-

	Sold during the period
	(44)
	
	-
	
	(44)
	
	-

	Reversal – allowance for 
   impairment
	44
	
	-
	
	44
	
	-

	At  31 March
	33,804
	
	-
	
	-
	
	-


In January 2018, the Company sold 440 ordinary shares of other long-term investments which were some investments in Saladang Property Management Co., Ltd. to the third party of Baht 168.68 million and its book value was Baht 0.04 million. The Company recognized gain from selling such investments totally Baht 168.64 million in the statement of income.
5
Available-for-sale-investments 

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Equity securities available-for-sale
	
	
	
	
	
	
	

	At cost
	64,992
	
	64,992
	
	17,501
	
	17,501

	Net changes in fair value of 
	
	
	
	
	
	
	

	   available-for-sale investments
	513,208
	
	410,818
	
	44,344
	
	24,661

	Total
	578,200
	
	475,810
	
	61,845
	
	42,162


Movements in available-for-sale investments are summarized as follows:

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	Three-month period ended
	
	Three-month period ended

	
	31 March
	
	31 March

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Available-for-sale investments
	
	
	
	
	
	
	

	At 1 January
	475,810
	
	364,965
	
	42,162
	
	40,846

	   Valuation adjustment
	102,390
	
	21,915
	
	19,683
	
	6,268

	At  31 March
	578,200
	
	386,880
	
	61,845
	
	47,114


6
Investments in associates 

Investment in associates as at 31 March 2018 and 31 December 2017, and dividend income from the investment for the three-month periods ended 31 March 2018 and 2017 were as follows:
	
	
	Consolidated

financial statements
	Separate 

financial statements
	

	
	Ownership Interest
	Paid-up capital
	
	Equity
	
	Cost
	
	Dividend income for the

three-month period ended 

	
	31 March
	
	31 December
	31 March
	31 December
	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March

	
	2018
	
	2017
	2018
	2017
	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017

	
	(%)
	(in thousand)
	
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Dusit Thai Freehold
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	and Leasehold Real
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Estate Investment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Trust
	30.02
	
	30.02
	Baht
	3,656,051
	Baht
	3,656,051
	
	1,131,676
	
	1,102,672
	
	1,086,615
	
	1,086,615
	
	-
	
	-

	Philippine Hoteliers
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   International 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Center for 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Hospitality 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Education, Inc.
	35.20
	
	35.20
	PHP
	430,000
	PHP
	430,000
	
	102,309
	
	109,583
	
	-
	
	-
	
	-
	
	-

	Suanlum Property 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Co., Ltd.
	37.00
	
	37.00
	Baht
	172,000
	Baht
	172,000
	
	63,703
	
	63,715
	
	63,640
	
	63,640
	
	-
	
	-

	Phraram 4 Development
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Co., Ltd.
	10.00
	
	10.00
	Baht
	1,000
	Baht
	1,000
	
	-
	
	-
	
	100
	
	100
	
	-
	
	-

	NR Instant Produce             Co.,Ltd. (1)
	25.98
	
	-
	Baht
	1,020,925
	Baht
	-
	
	681,254
	
	-
	
	-
	
	-
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	1,978,942
	
	1,275,970
	
	1,150,355
	
	1,150,355
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


(1) NR Instant Produce Co., Ltd. was invested by Dusit Foods Co., Ltd. on 28 March 2018. The share certificates of such company 109,973 shares is pledged as collateral of loan from financial institution of this associate company.
6
Investments in associates (Continued) 
Movements in investment in associates are summarised as follows:
	
	Consolidated 

financial statements 
	
	Separate 

financial statements

	
	Three-month period ended 31 March
	
	Three-month period ended 31 March

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Associates
	
	
	
	
	
	
	

	At 1 January
	1,275,970
	
	1,370,323
	
	1,150,355
	
	1,229,203

	Capital decrease
	-
	
	(12,292)
	
	-
	
	(12,292)

	Additional Investment
	680,785
	
	-
	
	-
	
	-

	Share of profits from investments

   by the equity method
	22,187
	
	31,494
	
	-
	
	-

	At 31 March
	1,978,942
	
	1,389,525
	
	1,150,355
	
	1,216,911


7
Investments in subsidiaries 
Investments in subsidiaries as at 31 March 2018 and 31 December 2017, and dividend income for the three-month periods ended 31 March 2018 and 2017             were as follows:
	
	Separate financial statements

	
	Ownership interest
	
	Paid-up capital
	
	Cost
	
	Dividend income for the

three-month period ended

	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March

	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017

	
	(%)
	
	(in thousand)
	
	(in thousand  Baht)

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Dusit Thani Properties Co., Ltd.
	99.99
	
	99.99
	
	Baht
	800,000
	
	Baht
	800,000
	
	799,999
	
	799,999
	
	-
	
	-

	Dusit Thai Properties Public Company Limited 
	84.04
	
	84.04
	
	Baht
	825,000
	
	Baht
	825,000
	
	-
	
	-
	
	-
	
	-

	Dusit Thani Philippines, Inc. (formerly, Philippine 
   Hoteliers, Inc.)(1)
	88.00
	
	88.00
	
	PHP
	455,000
	
	PHP
	455,000
	
	-
	
	-
	
	-
	
	-

	Landmark Hotel Co., Ltd.
	99.88
	
	99.88
	
	Baht
	10,000
	
	Baht
	10,000
	
	9,988
	
	9,988
	
	-
	
	-

	Devarana Spa Co., Ltd.
	99.99
	
	99.99
	
	Baht
	8,000
	
	Baht
	8,000
	
	8,000
	
	8,000
	
	-
	
	-

	Dusit Thai Properties Public Company Limited
	2.75
	
	2.75
	
	Baht
	825,000
	
	Baht
	825,000
	
	40,110
	
	40,110
	
	-
	
	-

	DMS Property Investment Pvt. Ltd.
	56.41
	
	56.41
	
	USD
	38,500
	
	USD
	38,500
	
	-
	
	-
	
	-
	
	-

	Dusit Thani College 
	86.79
	
	86.79
	
	Baht
	217,716
	
	Baht
	217,716
	
	-
	
	-
	
	-
	
	-

	Dusit Worldwide Co., Ltd.
	99.99
	
	99.99
	
	Baht
	50,000
	
	Baht
	50,000
	
	50,000
	
	50,000
	
	-
	
	-

	Dusit Overseas Co., Ltd. 
	99.99
	
	99.99
	
	HKD
	33
	
	HKD
	33
	
	-
	
	-
	
	-
	
	-

	Dusit Management Co., Ltd.
	99.99
	
	99.99
	
	Baht
	4,000
	
	Baht
	4,000
	
	4,000
	
	4,000
	
	-
	
	-

	Dusit USA Management Inc.
	100.00
	
	100.00
	
	USD
	40
	
	USD
	40
	
	1,243
	
	1,243
	
	-
	
	-

	Dusit China Capital Co., Ltd.
	99.99
	
	99.99
	
	Baht
	68,000
	
	Baht
	68,000
	
	68,000
	
	68,000
	
	-
	
	-

	Dusit Excellence Co., Ltd. (formerly, Dusit Thani
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	 Hotel  Studies Co., Ltd.)
	99.99
	
	99.99
	
	Baht
	120,000
	
	Baht
	120,000
	
	119,999
	
	119,999
	
	-
	
	-

	Vimarn Suriya Co., Ltd.(2)
	       65.00
	
	       65.00
	
	Baht
	880,020
	
	Baht
	825,025
	
	572,013
	
	536,266
	
	-
	
	-


7
Investments in subsidiaries (Continued)
	
	Separate financial statements

	
	Ownership interest
	
	Paid-up capital
	
	Cost
	
	Dividend income for the

three-month period ended

	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March

	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017

	
	(%)
	
	(in thousand)
	
	(in thousand  Baht)

	Subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Dusit Thani Properties REIT Co., Ltd.
	99.99
	
	99.99
	
	Baht
	10,000
	
	Baht
	10,000
	
	10,000
	
	10,000
	
	-
	
	-

	Asai Holdings Co., Ltd.
	99.99
	
	99.99
	
	Baht
	18,825
	
	Baht
	18,825
	
	18,825
	
	18,825
	
	-
	
	-

	Dusit Foods Co., Ltd.(3)
	99.70
	
	-
	
	Baht
	100
	
	Baht
	-
	
	100
	
	-
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	
	
	1,702,277
	
	1,666,430
	
	-
	
	-

	Less allowance for impairment
	
	
	
	
	
	
	
	
	
	
	(74,772)
	
	(74,772)
	
	
	
	

	Net
	
	
	
	
	
	
	
	
	
	
	1,627,505
	
	1,591,658
	
	
	
	


(1) On 10 March 2018, Philippines Hoteliers, Inc. has changed its name to Dusit Thani Philippines, Inc.
(2) On 8 February 2018, Vimarn Suriya Co., Ltd. called the additional share subscription from the existing shareholders at 5%.
(3) Dusit Foods Co., Ltd. registered on 5 March 2018. 

7
Investments in subsidiaries (Continued)
Movements in investments in subsidiaries are summarized as follows:
	
	
	Separate 

financial statements

	
	
	Three-month period ended 
31 March

	
	
	2018
	
	2017

	
	(in thousand Baht)

	Subsidiaries
	
	
	
	

	At 1 January
	
	1,591,658
	
	1,037,751

	Additional investment 
	
	100
	
	-

	Increased from the capital increase
	
	35,747
	
	-

	At 31 March
	
	1,627,505
	
	1,037,751


8
Investments in joint ventures

Investments in joint ventures as at 31 March 2018 and 31 December 2017 and dividend income for the three-month periods ended 31 March 2018 and 2017           were as follows:

	
	
	
	
	
	Consolidated

financial statements
	
	Separate

financial statements
	
	Dividend income for the three-month 

	
	Ownership interest
	
	Paid-up capital
	
	Equity
	
	Cost
	
	period ended

	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March
	
	31 December
	
	31 March

	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017

	
	(%)
	
	(in thousand)
	
	
	
	
	
	(in thousand Baht)
	
	
	
	

	Joint ventures
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Le Cordon Bleu Dusit Co., Ltd.
	49.99
	
	49.99
	
	Baht
	40,000
	
	Baht
	40,000
	
	46,927
	
	42,525
	
	19,999
	
	19,999
	
	-
	
	-

	Dusit Bird Hotels Pvt. Ltd.
	50.00
	
	50.00
	
	INR
	28,600
	
	INR
	28,600
	
	273
	
	291
	
	9,831
	
	9,831
	
	-
	
	-

	Dusit Fudu Hotel Management  
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   (Shanghai)  Co., Ltd.
	44.99
	
	44.99
	
	CNY
	30,000
	
	CNY
	30,000
	
	-
	
	-
	
	-
	
	-
	
	-
	
	-

	Dusit Colours Co., Ltd.
	49.00
	
	49.00
	
	JPY
	10,000
	
	JPY
	10,000
	
	1,497
	
	1,503
	
	1,519
	
	1,519
	
	-
	
	-

	Total
	
	
	
	
	
	
	
	
	
	
	48,697
	
	44,319
	
	31,349
	
	31,349
	
	-
	
	-

	Less allowance for impairment
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(9,831)
	
	(9,831)
	
	
	
	

	Net
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	21,518
	
	21,518
	
	
	
	


8
Investments in joint ventures (Continued)

Movements in investments in joint ventures are summarised as follows:
	
	Consolidated 

financial statements 
	
	Separate 

financial statements

	
	Three-month period ended

31 March
	
	Three-month period ended 
31 March

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Joint ventures
	
	
	
	
	
	
	

	At 1 January
	44,319
	
	54,034
	
	21,518
	
	20,292

	Share of profits from investments
	
	
	
	
	
	
	

	   by the equity method
	4,395
	
	5,973
	
	-
	
	-

	Exchange gain (loss) on translating
	
	
	
	
	
	
	

	   financial statement
	(17)
	
	111
	
	-
	
	-

	At 31 March
	48,697
	
	60,118
	
	21,518
	
	20,292


9
Property, plant and equipment 
Movements in property, plant and equipment are summarised as follows:
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	Three-month period ended 
31 March
	
	Three-month period ended 
31 March

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Net book value
	
	
	
	
	
	
	

	At 1 January
	4,322,439
	
	4,689,586
	
	526,519
	
	461,171

	Acquisitions
	111,482
	
	86,425
	
	9,989
	
	17,606

	Reversal of impairment losses on
	
	
	
	
	
	
	

	   building and equipment
	143
	
	-
	
	-
	
	-

	Disposals - net
	(150)
	
	(2,330)
	
	(121)
	
	(1,970)

	Written off - net
	(1,014)
	
	(823)
	
	(335)
	
	(341)

	Transfer in 
	1,857
	
	2,526
	
	1,857
	
	2,526

	Exchange loss on translating
	
	
	
	
	
	
	

	   financial statement
	(129,918)
	
	(102,956)
	
	-
	
	-

	Depreciation
	(131,379)
	
	(158,745)
	
	(43,201)
	
	(53,012)

	At 31 March
	4,173,460
	
	4,513,683
	
	494,708
	
	425,980


10
Prepaid rental of land and buildings
Movements in prepaid rental of land and buildings during the three-month periods ended 31 March were as follows:

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Net book value
	
	
	
	
	
	
	

	At 1 January
	991,151
	
	166,241
	
	930,486
	
	92,584

	Additional payments
	28,305
	
	8,714
	
	-
	
	-

	Amortisation 
	(44,345)
	
	(33,740)
	
	(36,191)
	
	(18,517)

	Exchange loss on translating 
	
	
	
	
	
	
	

	   financial statements
	(2,405)
	
	(2,460)
	
	-
	
	
-

	At 31 March
	972,706
	
	138,755
	
	894,295
	
	74,067

	Less current portion of prepaid rental
	
	
	
	
	
	
	

	   of land and buildings      
	(100,278)
	
	(84,064)
	
	(70,695)
	
	(74,067)

	Prepaid rental of land and

    buildings
	872,428
	
	54,691
	
	823,600
	
	
-


11
Long-term loans

Long-term loans consisted of the following:

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	 
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Long-term loans
	988,596
	
	1,132,541
	
	114,700
	
	-

	Less current portion
	(211,757)
	
	(213,143)
	
	(10,500)
	
	-

	Total
	776,839
	
	919,398
	
	104,200
	
	-


Movements in the long-term loans are summarised as follows:
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	Three-month period ended 
31 March 
	
	Three-month period ended 
31 March

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Net book value
	
	
	
	
	
	
	

	At 1 January
Addition
	1,132,541

120,602
	
	1,209,826

-
	
	-

115,450
	
	-

-

	Less repayments
	(207,633)
	
	(37,098)
	
	(750)
	
	-

	exchange gain on translating 
   financial statement
	(56,914)
	
	(45,569)
	
	-
	
	-

	At 31 March
	988,596
	
	1,127,159
	
	114,700
	
	-


Dusit Excellence Co., Ltd. 
In February 2018, Dusit Excellence Co., Ltd., a subsidiary, repaid its long-term loan with a financial institution of Baht 115.45 million by borrowing money in the same amount from the Company. 

Dusit Thani Public Company Limited

In February 2018, the Company entered into a long-term loan agreement with a financial institution of Baht 115.45 million to repayment the borrowing of Dusit Excellence Co., Ltd. The loans bear interest rate at 1-month BIBOR plus 2.20% per annum, repayable every 3 months, within 5 years. The first repayment is within February 2018 as specified in the loan agreement.
The loan agreements of the Group have restricts and conditions as specified in the agreements such as carrying certain restrictive covenants pertaining to the debt to equity ratio.
12
Related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the Group has the ability, directly or indirectly, to control or joint control the party or exercise significant influence over the party in making financial and operating decisions, or vice versa, or where the Group and the party are subject to common control or common significant influence. Related parties may be individuals or other entities.  

Relationships with related parties were as follows:
	
	Country of
	
	

	
	incorporation/
	Type of
	

	Name of entities
	nationality
	business
	Nature of relationships

	
	
	
	

	Key management personnel
	Thailand
	                      -
	Persons having authority

and responsibility for 

planning, directing and 

controlling the activities 

of the entity, directly or 

indirectly, including 

any director (whether 

executive or otherwise) 

of the Group.

	Dusit Thani Properties Co., Ltd.
	Thailand
	Holding
	Subsidiary

	Dusit Thai Properties Public Company Limited
	Thailand
	Hotel and hotel

   management
	Subsidiary (indirect holding)

	Dusit Thani Philippine, Inc. 
   (formerly, Philippine Hoteliers, 
   Inc.)
	Philippines
	Hotel
	Subsidiary (indirect holding)

	Dusit Thani College
	Thailand
	Education
	Subsidiary (indirect holding)

	Dusit Excellence Co., Ltd.  

	Thailand
	Leasing and 

   sub-leasing
	Subsidiary

	Landmark Hotel Co., Ltd.
	Thailand
	Hotel
	Subsidiary

	Devarana Spa Co., Ltd.
	Thailand
	Spa
	Subsidiary

	DMS Property Investment Pvt. 

   Ltd.
	Republic of 

   Maldives
	Hotel
	Subsidiary (indirect holding)

	Dusit Worldwide Co., Ltd.
	Thailand
	Management
	Subsidiary

	Dusit Overseas Co., Ltd.
	Hong Kong
	Management
	Subsidiary (indirect holding)

	Dusit Management Co., Ltd.
	Thailand
	Hotel
	Subsidiary

	Dusit USA Management Inc.
	United States of America
	Hotel management
	Subsidiary

	Dusit China Capital Co., Ltd.
	Thailand
	Holding
	Subsidiary

	Vimarn Suriya Co., Ltd.
	Thailand
	Hotel, resorts and

   residence
	Subsidiary

	Dusit Thani Properties REIT

   Co., Ltd.
	Thailand
	REIT manager for

    real estate
    investment trust
	Subsidiary

	Asai Holdings Co., Ltd.
	Thailand
	Holding
	Subsidiary

	Dusit Foods Co.,Ltd.
	Thailand
	Holding
	Subsidiary

	Suanlum Property Co., Ltd.
	Thailand
	Department store,
     plaza and cinema
	Associate

	Phraram 4 Development Co., Ltd.
	Thailand
	Office construction
	Associate


12
Related parties (Continued)
	
	Country of
	
	

	
	incorporation/
	Type of
	

	Name of entities
	nationality
	business
	Nature of relationships

	
	
	
	

	Le Cordon Bleu Dusit Co., Ltd.
	Thailand
	Cooking school
	Joint venture

	Dusit Bird Hotels Pvt. Ltd.
	India
	Hotel management
	Joint venture

	Dusit Fudu Hotel Management 

   (Shanghai) Co., Ltd.
	People’s  

  Republic of 

  China
	Hotel management
	Joint venture

	Dusit Thani Freehold and 

   Leasehold Property Fund   

   (“the Fund”)
	Thailand
	Leasing
	Associate

	Dusit Thani Freehold and Leasehold Real Estate Investment Trust (“the Trust”)
	Thailand
	Leasing
	Associate

	Philippine Hoteliers International

   Center for Hospitality

   Education, Inc.
	Philippines
	Education
	Associate

	NR Instant Produce Co., Ltd.
	Thailand
	Manufacturing
	Associate

	Acme Printing Co., Ltd.
	Thailand
	Printing house
	Director holds the shares

	MBK Public Company Limited
	Thailand
	Property

   development
	The Group hold the shares

   

	Piyasiri Co., Ltd.
	Thailand
	Hospital
	Director holds the shares

	The Navakij Insurance Public 

   Company Limited
	Thailand
	Non-life insurance
	Common director

	New Atlantic Co., Ltd.
	Thailand
	Department store
	Director holds the shares

	The Siam Cement Public      Company Limited
	Thailand
	Cement-building
materials
	Common director

	JTB (Thailand) Co., Ltd.
	Thailand
	Sale tour package,

hotel reservation and air ticket
	Director holds the shares

	Siam Makro Public Company Limited
	Thailand
	Distributor
	Common director

	Thainamthip Co., Ltd.
	Thailand
	Brewer and distributor of beverage
	Common director

	Government Savings Bank
	Thailand
	Bank
	Common director

	Kasikorn Bank Public Company

   Limited
	Thailand
	Commercial bank
	Common director


12
Related parties (Continued)
The pricing policies for transactions with related parties are explained further below:
	Transactions
	Pricing policies

	
	

	The remuneration received for transferring of rights and obligations of the Hotels Management Agreement


	Based on percentage of total revenue or gross operating profit, depending on the condition of each agreement which is fee or licensing fee charged from each hotel.

	Hotel management fees
	Based on the similar fees charged to other hotels which were managed by the Company.

	Sales and purchase of equipment


	Based on book value plus margin as agreed.

	Other sales and purchase transactions
	Based on the normal prices transacted with third parties and discount policies.

	Sales of investments
	Based on fair value.

	Interest income
	

	    -  Loan to related parties
	- Minimum loan rate of commercial banks plus 0.50% per annum

-  Rate of 7.50% per annum
-  Rate of MLR - 1 % per annum
-  Rate of MLR - 2.95 % per annum

	Other income 


	Based on actual expenses incurred and the contractually agreed prices.

	Interest expense
	

	-  Loan from related party
	- Based on LIBOR plus 2.925% per annum or not less than those paid to the financial institution.

-  Rate of MLR - 1 % per annum

	Other expenses 
	Based on the contractually agreed prices.


12
Related parties (Continued)
Significant transactions for the three-month periods ended 31 March 2018 and 2017 with related parties were as follows:
	
	Consolidated financial statements

	
	Revenue
	
	Management
	
	
	
	Cost of
	
	
	
	

	
	from sales
	
	service
	
	Other
	
	sales and
	
	Selling
	
	Administrative

	
	and services
	
	income
	
	income
	
	services
	
	expenses
	
	expenses

	
	(in thousand Baht)

	For the three-month period ended 31 March 2018
	

	Joint ventures
	4,531
	
	-
	
	1,814
	
	-
	
	3,236
	
	141

	Associate
	-
	
	-
	
	6,440
	
	112,502
	
	-
	
	-

	Other related parties
	15,898
	
	2,781
	
	748
	
	695
	
	168
	
	163

	
	
	
	
	
	
	
	
	
	
	
	

	For the three-month period ended 31 March 2017
	
	
	
	
	
	
	
	
	
	
	

	Joint ventures
	4,535
	
	-
	
	1,453
	
	-
	
	3,669
	
	56

	Associate
	-
	
	-
	
	6,290
	
	117,849
	
	-
	
	-

	Other related parties
	11,381
	
	2,465
	
	370
	
	60
	
	292
	
	131


12
Related parties (Continued)
Significant transactions for the three-month periods ended 31 March 2018 and 2017 with related parties were as follows:

	
	Separate financial statements

	
	Revenue
	
	Management
	
	
	
	Cost of
	
	
	
	

	
	from sales
	
	service
	
	Other
	
	sales and
	
	Selling
	
	Administrative

	
	and services
	
	income
	
	income
	
	services
	
	expenses
	
	expenses

	
	(in thousand Baht)

	For the three-month period ended 31 March 2018
	
	
	
	
	
	
	
	
	
	
	

	Subsidiaries
	3,469
	
	25,686
	
	56,455
	
	-
	
	18,625
	
	16,060

	Joint ventures
	4,531
	
	-
	
	112
	
	-
	
	376
	
	141

	Associate
	-
	
	-
	
	169
	
	-
	
	-
	
	-

	Other related parties
	15,867
	
	2,481
	
	530
	
	-
	
	168
	
	98

	
	
	
	
	
	
	
	
	
	
	
	

	For the three-month period ended 31 March 2017
	
	
	
	
	
	
	
	
	
	
	

	Subsidiaries
	2,734
	
	29,367
	
	39,844
	
	39
	
	18,949
	
	8,586

	Joint ventures
	4,535
	
	-
	
	92
	
	-
	
	-
	
	-

	Associate
	-
	
	-
	
	19
	
	-
	
	-
	
	-

	Other related parties
	11,328
	
	2,265
	
	325
	
	-
	
	292
	
	60


12
Related parties (Continued)
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	Three-month period ended 31 March 
	
	Three-month period ended 31 March

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Key management personnel
	
	
	
	
	
	
	

	Salaries and other short-term 
	
	
	
	
	
	
	

	   employee benefits
	37,859
	
	37,192
	
	30,505
	
	28,528

	Post-employment benefits
	1,993
	
	1,822
	
	1,534
	
	1,495

	Total key management personnel 
	
	
	
	
	
	
	

	   compensation
	39,852
	
	39,014
	
	32,039
	
	30,023


12
Related parties (Continued)

Balances as at 31 March 2018 and 31 December 2017 with related parties were as follows:
	
	Consolidated financial statements

	
	31 March 2018
	
	31 December 2017

	
	Trade
	
	
	
	Trade
	
	
	
	
	
	
	
	
	
	Trade
	
	
	
	Trade
	
	
	
	
	
	
	

	
	accounts
	
	Other
	
	accounts
	
	Other
	
	Accrued
	
	Deferred
	
	Refundable
	
	accounts
	
	Other
	
	accounts
	
	Other
	
	Accrued
	Deferred
	
	Refundable

	
	receivable
	
	receivables
	
	payable
	
	payables
	
	expenses
	
	revenue
	
	deposit
	
	receivable
	
	receivables
	
	payable
	
	payables
	
	expenses
	revenue
	
	deposit

	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Joint ventures
	335
	
	22,585
	
	-
	
	-
	
	-
	
	-
	
	-
	
	841 
	
	20,668 
	
	-
	
	942
	
	-
	-
	
	-

	Associate
	-
	
	37
	
	-
	
	15,152
	
	-
	
	580,298
	
	492,380
	
	-
	
	47,895
	
	24
	
	-
	
	-
	584,409
	
	492,380

	Other related parties
	5,415
	
	5,055
	
	233
	
	1,171
	
	638
	
	-
	
	-
	
	8,562 
	
	3,202 
	
	316
	
	680 
	
	615
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


12
Related parties (Continued)

Balances as at 31 March 2018 and 31 December 2017 with related parties were as follows:
	  
 
	Separate financial statements

	
	31 March 2018
	
	31 December 2017

	
	Trade
	
	
	
	
	
	
	
	
	
	Trade
	
	
	
	
	
	
	
	

	
	accounts
	
	Other
	
	Accrued
	
	Other
	
	Deferred
	
	accounts
	
	Other
	
	Accrued
	
	Other
	
	Deferred

	
	receivable
	
	receivables
	
	expenses
	
	payables
	
	revenue
	
	receivable
	
	receivables
	
	expenses
	
	payables
	
	revenue

	
	(in thousand Baht)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Subsidiaries
	1,634
	
	67,956
	
	669
	
	30,571
	
	1,303,992
	
	754 
	
	76,955
	
	623
	
	21,378
	
	1,323,212

	Joint ventures
	335
	
	3,844
	
	-
	
	-
	
	-
	
	841 
	
	3,878
	
	-
	
	-
	
	-

	Associate
	-
	
	37
	
	-
	
	-
	
	-
	
	-
	
	1,795
	
	-
	
	-
	
	-

	Other related parties
	5,293
	
	4,843
	
	-
	
	171
	
	-
	
	8,454 
	
	3,160
	
	-
	
	180
	
	-


12
Related parties (Continued)
	
	
	
	Consolidated

financial statements
	
	Separate

financial statements

	
	Interest rate
	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2018
	2017
	
	2018
	
	2017
	
	2018
	
	2017

	
	(%  per annum)
	
	(in thousand Baht)

	Short-term loans to
    related parties
	
	
	
	
	
	
	
	
	
	

	Dusit.China.Capital 

   Co., Ltd.
	2.48 - 2.70
	2.48 - 2.80
	
	-
	
	-
	
	105,200
	
	97,400

	Dusit Thani Properties Co., Ltd.
	-
	2.80 - 2.90
	
	-
	
	-
	
	-
	
	248,000

	Dusit Excellence Co., Ltd.
	2.50 - 2.90
	2.50 - 2.80
	
	-
	
	-
	
	158,273
	
	34,623

	Dusit Foods Co., Ltd.
	2.48
	-
	
	-
	
	-
	
	663,000
	
	-

	
	
	
	
	-
	
	-
	
	926,473
	
	380,023

	
	
	
	
	
	
	
	
	
	
	

	Long-term loans to    

   related parties
	
	
	
	
	
	
	
	
	
	

	Vimarn Suriya 
Co., Ltd.
	5.20
	5.20
	
	-
	
	-
	
	93,975
	
	93,122

	Dusit Fudu Hotel

   Management 

   (Shanghai)

   Co., Ltd.
	7.50
	7.50
	
	96,441
	
	88,145
	
	-
	
	-

	Suanlum Porperty 
	
	
	
	
	
	
	
	
	
	

	Co., Ltd.
	3.25
	3.25
	
	14,038
	
	14,038
	
	14,038
	
	14,038

	Total
	
	
	
	110,479
	
	102,183
	
	108,013
	
	107,160


Movements in the loans to related parties were summarized as follows:

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	Three-month period ended
	
	Three-month period ended

	
	31 March
	
	31 March

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Short-term loans to related parties
	
	
	
	
	
	
	

	At 1 January
	-
	
	-
	
	380,023
	
	326,000

	Addition
	-
	
	-
	
	794,450
	
	4,763

	Repayment
	-
	
	-
	
	(248,000)
	
	-

	At 31 March
	-
	
	-
	
	926,473
	
	330,763

	Long-term loans to related parties
	
	
	
	
	
	
	

	At 1 January
	102,183
	
	75,416
	
	107,160
	
	47,110

	Addition
	12,363
	
	-
	
	853
	
	23,480

	Exchange loss on translating
	
	
	
	
	
	
	

	    financial statement
	(4,067)
	
	(2,903)
	
	-
	
	-

	At 31 March 
	110,479
	
	72,513
	
	108,013
	
	70,590


12     Related parties (Continued)
Dusit China Capital Co., Ltd., a subsidiary, has entered to a shareholder loan agreement with Dusit Fudu Hotel Management (Shanghai) Co., Ltd., a joint venture in People’s Republic of China in order to lend to the joint venture totaling Chinese Yuan Renminbi 24.00 million for its working capital for a period of 5 years. Interest rate shall be floated on the benchmark lending rate (BLR) for 1 - 5 year loan of the People’s Bank of China. As at 31 March 2018 and 31 December 2017, the joint venture had outstanding long-term loan in the amount of Chinese Yuan Renminbi 20.00 million (or Baht 96.44 million) and Chinese Yuan Renminbi 17.50 million (or Baht 88.15 million), respectively.
The Company had entered into loan agreement with Vimarn Suriya Co., Ltd., a subsidiary for the purpose of various investments. This borrowing amount is not exceeding Baht 506 million. The interest rate is determined based on the average interest rates that banks charge to good customers minus 1% p.a., or MLR minus 1% p.a.. As at 31 March 2018, this subsidiary already withdrew such long-term loan of Baht 93.98 million.

The Company had entered into loan agreement with Suanlum Property Co., Ltd., an associate for the purpose of various investments. This borrowing amount is not exceeding Baht 100 million. The interest rate is determined based on the average interest rates that banks charge to good customers minus 2.95% p.a., or MLR minus 2.95% p.a.. As at 31 March 2018, this associate already withdrawn such long-term loan of Baht 14.04 million.

	
	
	
	Consolidated

financial statements
	
	Separate

financial statements

	
	Interest rate
	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2018
	2017
	
	2018
	
	2017
	
	2018
	
	2017

	
	(%  per annum)
	
	(in thousand Baht)

	Short-term loan 
	
	
	
	
	
	
	
	

	   from related party
	
	
	
	
	
	
	
	

	MBK Hotels and 
	4.3767 -
	4.1565 -
	
	
	
	
	
	
	
	

	   Resorts Co., Ltd.*
	5.1261
	4.3767
	
	4,372
	
	4,575
	
	-
	
	-

	Dusit Thani
	
	
	
	
	
	
	
	
	
	

	   Properties Co., Ltd.
	2.20
	-
	
	-
	
	-
	
	169,000
	
	-

	
	
	
	
	4,372
	
	4,575
	
	169,000
	
	-


* MBK Hotels and Resorts Co., Ltd. is a subsidiary of MBK Public Company Limited.
Movements in the short-term loan from related party are summarised as follows:

	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	Three-month period ended 

31 March
	
	Three-month period ended 

31 March

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Short-term loan from related party
	
	
	
	
	
	
	

	At 1 January
	4,575
	
	5,010
	
	-
	
	-

	Addition
	-
	
	-
	
	169,000
	
	-

	Exchange gain on translating
	
	
	
	
	
	
	

	   financial statement
	(203)
	
	 (187)
	
	-
	
	-

	At 31 March
	4,372
	
	4,823
	
	169,000
	
	-


12     Related parties (Continued)
Land sub-lease agreement

The Company entered into a land sub-lease agreement with Vimarn Suriya Co.,Ltd., a subsidiary (“the sub-lessee”). The sub-lessee has the right to construct building and structure on the land. The sub-lease term is for 30 years from 1 July 2024 with the right to renew the lease for another 30 years until 30 June 2084. The 7-year period from 1 July 2017 is for dismantling and new constructions. The sub-lessee prepaid the rental of Baht 1,361.65 million. The remaining rent will be paid annually for 60 years.

Building lease arrangement agreement

Vimarn Suriya Co., Ltd., a subsidiary entered into a building lease arrangement agreement with Suanlum Property Co., Ltd., an associate. The associate paid the first deposit of Baht 492.38 million to Vimarn Suriya Co., Ltd., in June 2017 and the remaining amount will be paid according to the terms and condition as agreed. 
Lease right assignment agreement
The Company entered into lease right assignment agreement to transfer the rights and obligations on a portion of lease land under the lease land agreement to Phraram 4 Development Co., Ltd. (“Rama 4”) for a period of 30 years from 1 July 2024 with the right to renew the lease agreement for another 29 years and 6 months. The 7-year period from 1 July 2017 is for the dismantling and new constructions. Pursuant to the lease right assignment, the Company has already received the lease right assignment fee of Baht 100.00 million. Management, based upon legal advice, have the opinion that the Company has transferred significant rights and duties under the said land lease agreement to Rama 4 throughout the term of the land lease transfer agreement. There is no condition that the Company must return the lease right assignment fee under the agreement. Rama 4 has entered into a land lease agreement with the Crown Property Bureau. As a result, the Company recognized the lease right assignment fee in other income in the consolidated statement of income of Baht 90.00 million based on shareholding portion and Baht 100.00 million in the separate statement of income as at 31 December 2017.
13
Seasonal operations

The main business of the Company is hotel operations. The main revenues of the Company are received seasonally within a financial year especially in the first and fourth quarters of the year. Such revenues are recognised when incurred. For supplementary information, revenue from sales and services, cost of sales and services and net profit for the twelve-month periods ended 31 March 2018 and 2017 were shown below:
	
	Consolidated 

financial statements
	
	Separate 

financial statements

	
	Twelve-month period ended 
31 March 
	
	Twelve-month period ended 
31 March 

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Revenue from sales and services
	4,292,322
	
	4,401,577
	
	1,440,644
	
	1,469,700

	Cost of sales and services
	3,076,264
	
	3,246,430
	
	1,039,293
	
	1,070,783

	Profit 
	609,380
	
	180,788
	
	237,950
	
	145,870


14     Segment information
The Group has four reportable segments, as described below, which are the Group’s strategic divisions. The strategic divisions offer different services, and are managed separately because they require different marketing strategies. For each of the strategic divisions, the Chief Operating Decision Maker (CODM) reviews internal management reports on at least a quarterly basis. 
          Information regarding the results of each reportable segment is included below as included in the internal management reports that are reviewed by the Group’s CODM. Management believes that such information is the most relevant in evaluating the results of certain segments relative to other entities that operate within these industries.
Information about reportable segments
	
	Hotel and hotel
	
	
	
	
	
	
	
	
	
	

	
	management
	
	Education
	
	Others
	
	Non allocation
	
	Elimination
	
	Total

	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017
	
	2018
	
	2017

	
	(in million Baht) 

	Revenue from third parties
	1,357
	
	1,319
	
	122
	
	134
	
	46
	
	57
	
	173
	
	-
	
	-
	
	-
	
	1,698
	
	1,510

	Intercompany transactions
	7
	
	5
	
	-
	
	-
	
	4
	
	4
	
	3
	
	9
	
	(14)
	
	(18)
	
	-
	
	-

	Total revenue
	1,364
	
	1,324
	
	122
	
	134
	
	50
	
	61
	
	176
	
	9
	
	(14)
	
	(18)
	
	1,698
	
	1,510

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Share of profit from investments
	(1)
	
	(5)
	
	3
	
	6
	
	23
	
	33
	
	-
	
	-
	
	-
	
	-
	
	25
	
	34

	Depreciation and 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  amortization
	111
	
	140
	
	8
	
	12
	
	16
	
	11
	
	-
	
	-
	
	-
	
	-
	
	135
	
	163

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Profit (loss) before 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  income tax
	232
	
	153
	
	19
	
	25
	
	29
	
	51
	
	68
	
	(54)
	
	(32)
	
	(21)
	
	316
	
	154

	Income tax expense
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	(57)
	
	(15)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	259
	
	139

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment assets as at
   31 March
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	10,231
	
	8,825

	Segment liabilities as at 
   31 March
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	4,067
	
	3,377


15
Income tax 
Income tax is recognised based on management’s best estimate of the weighted average annual income tax rate expected for the full financial year applied to the pre-tax income of the interim period. The Group consolidated effective tax rate in respect of continuing operations for the three-month periods ended 31 March 2018 and 2017 were 17.98% and 21.35%, respectively.
16
Earnings per share
The calculations of basic earnings per share for three-month periods ended 31 March 2018 and 2017 were based on the profit for the periods attributable to ordinary shareholders of the Company and the number of ordinary shares outstanding during the periods as follows:
	
	Consolidated

financial statements
	
	Separate 

financial statements

	
	Three-month period ended 
31 March
	
	Three-month period ended 31 March

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht / thousand shares)

	Profit for the period attributable to

   ordinary shareholders of the Company
   (basic)
	
	
	
	
	
	
	

	Profit excluding Dusit Thani College
	209,797
	
	94,740
	
	125,815
	
	49,764

	Profit from Dusit Thani College
	19,852
	
	29,099
	
	-
	
	-

	Total
	229,649
	
	123,839
	
	125,815
	
	49,764

	Weighted average number of ordinary 
	
	
	
	
	
	
	

	shares outstanding (basic)
	
	
	
	
	
	
	

	Number of ordinary shares outstanding
	
	
	
	
	
	
	

	At 1 January
	850,000
	
	850,000
	
	850,000
	
	850,000

	At 31 March
	850,000
	
	850,000
	
	850,000
	
	850,000

	Less treasury shares by Dusit Thani 
	
	
	
	
	
	
	

	   Properties Company Limited
	(4,715)
	
	(4,715)
	
	-
	
	-

	Weighted average number of ordinary 
	
	
	
	
	
	
	

	shares outstanding (basic)
	845,285
	
	845,285
	
	850,000
	
	850,000

	Earnings per share (basic) (in Baht)
	
	
	
	
	
	
	

	Earnings per share excluding
	
	
	
	
	
	
	

	   Dusit Thani College
	0.25
	
	0.11
	
	0.15
	
	0.06

	Earnings per share from Dusit Thani College
	0.02
	
	0.04
	
	-
	
	-

	Total
	0.27
	
	0.15
	
	0.15
	
	0.06


17
Financial instruments

Carrying amount and fair values 
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy for financial instruments measured at fair value. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value. 
	
	Consolidated financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Total

	31 March 2018
	(in thousand Baht)

	Financial assets measured at fair value
	
	
	
	
	
	
	

	Available-for-sale investments
	578,200
	
	12,470
	
	565,730
	
	578,200


	
	Separate financial statements

	
	Carrying amount
	
	Fair value

	
	
	
	Level 1
	
	Level 2
	
	Total

	31 March 2018
	(in thousand Baht)

	Financial assets measured at fair value
	
	
	
	
	
	
	

	Available-for-sale investments
	61,845
	
	12,470
	
	49,375
	
	61,845


18
Commitments 

18.1   Capital commitments 

	
	Consolidated

financial statements
	
	Separate

financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Capital commitments 
	
	
	
	
	
	
	

	Contracted but not provided
   the services
	191,135 
	
	33,486
	
	8,259
	
	8,430


18.2   Service agreement commitments

	Within one year
	69,843
	
	47,043
	
	33,080
	
	24,262

	After one year but within 
   five years
	19,898
	
	18,143
	
	13,259
	
	12,628

	Total
	89,741
	
	65,186
	
	46,339
	
	36,890


18
Commitments (Continued)
18.3   Other commitments

	
	Consolidated

financial statements
	
	Separate

financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Bank guarantee
	23,881
	
	23,622
	
	15,612
	
	15,612


As at 31 March 2018 and 31 December 2017, the above bank guarantee include bank guarantee of a subsidiary of Baht 2.34 million and Baht 2.08 million, respectively, which were pledged by cash at bank of the subsidiary.

18.4   Long-term operating leases
	
	Consolidated

financial statements
	
	Separate

financial statements

	
	31 March
	
	31 December
	
	31 March
	
	31 December

	
	2018
	
	2017
	
	2018
	
	2017

	
	(in thousand Baht)

	Within one year
	107,560
	
	109,009
	
	51,600
	
	51,600

	After one year but within 
   five years
	435,789
	
	440,885
	
	211,800
	
	211,200

	After five years
	5,718,087
	
	5,801,075
	
	4,064,967
	
	4,078,467

	Total
	6,261,436
	
	6,350,969
	
	4,328,367
	
	4,341,267


19     Others
Dusit Bird Hotels Pvt. Ltd.
On 23 March 2018, the Board of Directors of the Company approved the disposition of investment in Joint Venture of 1.43 million shares which is fair value Baht 0.29 million to Bird Hospitality Services Private Limited. After sell transaction, the Separation agreement will be executed which includes the ceasing to use Dusit name in Dusit Bird Hotels Private Limited.

As of 31 March 2018, the Company has not sold its investment in this joint venture.
20
Events after the reporting period
20.1
On 23 April 2018, the general shareholders’ meeting of the Company passed the following resolutions:

· The approval and appropriation retained earnings as dividend payment for the year 2017 for 850.00 million ordinary shares at Baht 0.158 per share, totalling Baht 134.30 million which will be paid on 11 May 2018.
20
Events after the reporting period (Continued)
· The issuance and offering of debentures not exceeding Baht 5,000 million for the operation and business expansion of the Company and/or for partial debt repayment. Such debenture is specific or non-specific name of holder, secured or unsecured, with or without debenture holders’ representative, and subordinated or unsubordinated, depending on market conditions or any other factors at the time of each issuance and offering of debentures. The maturity of this debenture is not over 7 years from the issued date. The debenture’s interest rate depends on the market situation at the time of debenture issuance and offering. This debenture will be issued domestically and/or internationally, by the way of public offering and/or a private placement and/or high-net worth investors and/or institutional investors and/or any person(s) and investor(s) in accordance with the relevant regulation of the Capital Market Supervisory Board and/or the Office of the Securities and Exchange Commission, as well as other relevant regulations which are in force at the time of issuance of debentures. The Board of Directors of the Company or the person assigned by Board of Directors is authorised to determine conditions and other necessary details relating to the issuance and offering of debentures and other matters.
20.2

In April 2018, the Company sold avalible-for-sale-investment in Laguna Resort & Hotels Public Company Limited at par value of Baht 40 per share which was the offer price in the Stock Exchange of Thailand.
20.3
On 20 April 2018, the general shareholders’ meeting of Dusit Thani Properties Company Limited, a subsidiary passed a resolution to approve and appropriate net profits as dividend payment for the year 2017 to shareholders for 80.00 million ordinary shares at Baht 0.22 per share, totalling Baht 17.60 million which will be paid on 18 May 2018.

20.4
On 23 April 2018, the general shareholders’ meeting of Dusit Thai Properties Public Company Limited, a subsidiary, passed a resolution to approve and appropriate net profit as dividend payment for the year 2017 to shareholders for 82.50 million ordinary shares at Baht 2.79 per share, totalling Baht 230.18 million which will be paid on 10 May 2018.

20.5
On 11 May 2018, the Board of Directors of the Company approved the establishment of a new subsidiary, to conduct sales and marketing activities for foods related products both domestic and overseas. The initial register capital will be Baht 0.10 million. Dusit Foods Co., Ltd., 
a subsidiary, will invest at 74.7%.
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